The Theory of Railway Bates
industries. "When a particular industry is started near a
railway line it would be to the interest of the company if
it offered the new concern all the facilities that it needed.
It could permit it to have a railway siding and take an
active interest in the location of the factory and could
offer it specially low rates. If it did so, we should not
immediately credit it with altruistic motives, there may
be causes far more fundamental that dictate such action.
After the industry has weathered the storm and found its
legs, the company could raise its rates and make up for its
past sacrifices, and moreover, the increased traffic resulting
from such encouragement would net in revenues from a
source which was previously non-existent. Such develop-
mental rates are particularly a feature of economically
less advanced countries like Australia, India and South
Africa. Mr. Van Biljon has pointed out that in South
Africa special rates are quoted for bulky agricultural and
forestry products, metals, minerals and that the tonnage
of cargo carried at special rates equalled 1,091,454 in
1935-36 compared with the total revenue earning traffic
of 26,247,902 tons.s The South African railways, says
Mr. Frankel, are conducted on the most unbusinesslike
principles In 1921, the General Manager in his report
said, '' In order to assist farmers to remove their stock to
fresh pasturage in times of severe drought the Administra-
tion has been called upon to allow concessionary rates
for the conveyance of the stock. On production of the
prescribed certificates the stock is conveyed iree on the
return journey and a rebate allowed of one half of the
charges levied on the forward joiirney. In other words,
the stock is carried throughout at quarter rates "6 in
Australia two of the means adopted to retain for each state
the traffic arising therein are the differential rates and the
5    T. J. Van Biljon:    " State Interference in South Africa."
6    S.  H. Prankel:    "The Railway Policy of South Africa",
p. 129,
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